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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges §-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Long 0

Tonight’s Research Points

e An outside day and close near the bottom of the short-term range during a long-term uptrend
has consistently been followed by a bounce.

e The outsized move up, down, and with a low close suggests a rally over the next few days.

e The 1% 10-day low in a while is often buyable.

Short-term Outlook

The Bottom Line

The Aggregator is bullish. Evidence is suggesting Thursday’s reversal will be brief and we are
likely see a bounce in the coming days. | continue to like the long side.
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Summary of Current Active Studies (see Letters from listed dates for details)

Avg Run-Avg Avg DrawDn -
Study Date Description Time span |Bias up DrawDn |1 Std Dev
Active - Short Term
April 5, 2024 Outside Day Cls Btm 10% 10-day rng> 200 |1-6 days Bullish
April 5, 2024 Up<50-highYest. 3HiLoCls > 200 1-4 days Bullish
April 5, 2024 1st 10-low close in 30+ days 1-8 days Bullish
April 3, 2024 3 down from 50-high < 10ma > 10-low 1-4 days Bullish 1.60% -0.90% -1.90%
April 1, 2024 Early April bullish 1-4 days Bullish 3.40% -1.70% -3.40%
Active - Long Term
March 22, 2024 SPX 20-day intraday high and btm 10% cls |1-10 days Bullish 2.00% -1.50% -2.80%
March 4, 2024 Jan & Feb both close positive 1-10 months |Bullish
February 12, 2024 SPX 50-day %b > 100 1-50 days Bullish 4.90% -4.40% -9.00%
February 2, 2024 SPX up > 15% last 3 months 1-6 months  |Bullish
December 27, 2023 %SPX > 50 moves frm 15% > 90% in 50 dys|1-6 months  |Bullish
November 7, 2023 Whaley ADT5 > 73.66 1-12 months |Bullish 25.20% -8.10%
November 6, 2023 Zweig Thrust 1-12 months |Bullish 29.00% -3.20% -7.00%
November 6, 2023 Best 6 Months 6 months Bullish
May 22, 2023 SPX 50-day high < 1/2 SPX stocks > 50ma |1-12 months |Neutral
February 2, 2023 SPX Golden Cross int term Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

After a strong start to the day, the market fell apart in the afternoon. SPX declined 1.2%, the
NASDAQ lost 1.4%, and the Russell 2000 fell 1.1%. Breadth was weak with the NYSE Up Issues
% coming in at 35% and the Up Volume % at 22%. NYSE total volume declined some from
Wednesday’s level.

The big outside day that SPX put in is notable. (An outside day is a day where the market makes
a higher high and a lower low than the day before.) The study below was last seen in the 9/21/23
letter. It examines the implications of an outside day occurring and putting the SPX near the lower
end of its range during a long-term uptrend.

SPX posts an outside day and closes in the bottom 10% of the 10-day range but above the 200ma.
Buy on close. Sell X days later. $100k/trade. 1988 - present.
All: All: All: Max All: Max All: Av All: Av All:
X All: Net | All: Total Winning | Losing All: % Winning Losing Winningg Losingg Win/Loss All: All: Avg
DayS Profit Trades Trades | Trades Profitable Trade Trade Trade Trade Ratio ProfitFactor Trade
10 57,931.51 36 28 8 77.78 654966 -3,04590 2597.30 -1,849.10 1.40 492 1,609.21
9 57,283.09 37 29 8 7838 662256 -3,800.50 250181 -1,908.68 1.31 475  1,548.19
8 64,116.53 37 29 8 7838 559629 -2,503.82 258656 -1,361.73 1.90 6.89 1,732.88
7 58775.33 38 30 8 7895 584658 -2,644.46 231504 -1,334.48 173 6.51 1,546.72
6 61,623.86 38 33 5 86.84| 564564 -2,255.00 202157 -1,017.59 1.99 13.11 1,621.68
5 57,063.39 38 32 6 8421 546084 -2,809.18 199019 -1,103.77 1.80 9.62 1,501.67
4 42657.62 39 28 11 7179 5187.49 -2,964.25 1,861.40  -860.13 216 5.51 1,093.79
3 3551347 39 26 13 66.67 533918 -1,66530 171230  -692.79 247 494 910.60
2 25457.09 42 29 13 69.05 3591.28 -1,807.08 1,138.67  -581.88 1.96 437 606.12
1 882345 42 32 10 7619 140932 -1,799.08  586.10  -993.17 0.59 1.89 210.08

Rarely do | see results more bullish than these. Not only is the consistency incredibly impressive,
but the size of the average trade is very large for using a “> 200ma” filter. And it isn’t just the
numbers that look good. Here is the profit curve.
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SPX posts an outside day and closes in the bottom 10% of the 10-day range but above the 200ma.
Buy on close. Sell 6 days later. $100k/trade. 1988 - present.
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The consistency of the upslope is very impressive. | have included this study on the Active List
tonight.

Another study I looked at tonight was from the 11/10/23 letter. It looked at other times that SPY made
a 3-day high, 3-day low, and then a 3-day low close. | found previously that filtering based on whether
SPY had closed at a 50-day high the day before was also important. | have updated the study below.

After closing up yesterday but not at a 50-day high, SPY makes a 3-day high, a 3-day low, and the
lowest close in 3 days. Close > 200ma. Buy on close. Sell X days later. $100k/trade. 1997 - present.
X i i All: All: o All: Max All: Max All: Avg All: Avg All: ) i
A;I'h:.ft A_:_I.';otal Winning | Losing FAL[E/IZI Winning Losing Winning Losing | Win/Loss P f‘?llzl £ A.:.I"';Vg
DayS rofl raceS ' frades | Trades |' 'OAP€  Trade Trade Trade Trade Ratio | TONtactor rade
5 29,646.21 25 17 8  68.00 427350 -1,66290 2,061.18  -674.22 3.06 6.50  1,185.85
4| 24,203.89 25 17 8 6800 453398 -2,123.52 184114  -886.93 2.08 441 968.16
3| 16,007.03 25 18 7 7200 390334 -3,386.88 1,496.06 -1,547.43 0.97 2.49 643.88
2| 9,414.96 26 17 9 6538 324478 352152 105277  .942.46 112 211 362.11
1 4,142.08 26 16 10, 6154 2,350.84 -1,774.08 70299  -710.57 0.99 1.58 159.31

Stats here certainly favor the bulls. Below is a look at the 5-day profit curve.
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After closing up yesterday but not at a 50-day high, SPY makes a 3-day high, a 3-day low, and the
lowest close in 3 days. Close > 200ma. Buy on close. Sell 5 days later. $100k/trade. 1997 - present.
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That is an impressive move from lower left to upper right. This serves as some confirmation of the
upside edge suggested by the stats table. | have also added this study to the active list tonight.

Thursday also marked the 1 time SPX closed at a 10-day low since January 4. Before Thursday,
SPX had gone 61 trading days without closing at a 10-day low. That is a long time. Historically
the 1% pullback to a 10-day low after a long time without one has provided a solid upside edge. In
the past I also found that the edge is more prevalent when SPX has been trending than when it has
been chopping sideways for an extended period. | used ADX to determine trend strength. | found
that a reading of 20 or higher seemed to be a decent filter. | last shared the study below in the
2/21/23 letter. Results are updated.
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After going at least 30 days without closing at a 10-day low, SPX closes at a 10-day and > 200ma.
14-day ADX > 20. Buy on close. Sell X days later. $100k/trade. 1980 - present.
All: All: All: Max All: Max All: Av All: Av All:
X GUELIE || AIE A Winning | Losing CIE % Winning Losing Winnin% Losing WinlLoss GUE BB
DayS e e Trades @ Trades GRENTIEE Trade Trade Trade Trade Ratio JUEMLTEEY LT
10 78,749.26 57 38 19 66.67 12,395.76 -5,362.24 2,788.44 143217 1.95 3.89 1,381.57
9 7499893 57 41 16 7193 10,529.82 -3,753.36 244611 -1580.73 1.55 397 1,315.77
8| 73,40195 57 43 14 75.44| 10,554.48] 6,117.72] 2253.06 -1,677.11 1.34 413 1,287.75
7| 53,186.10 57 40 17 70418 7.743.24 -8,141.12 2188.77 -2,021.46 1.08 2,55 933.09
6 50,292.54 57 40 17 7018 589374 -4,111.40 187695 -1457.98 1.29 3.03 882.33
5 41,189.71 57 37 20 6491 4,60835 350211 177536 -1,224.93 1.45 2.68 722.63
4] 34,622.02 57 41 16 71.93  4,690.50 -2,617.20 1,492.25 -1,660.02 0.90 2.30 607.40
3| 16,352.45 57 37 20 6491 394055 -4,46488 117223 -1,350.99 0.87 1.61 286.89
2 3,032.21 57 33 24 57.89 374445 7,55956  978.04 -1,218.46 0.80 1.10 53.20
1 1,548.34 57 32 25 5614 2,287.60 -2,758.48  720.37  -860.14 0.84 1.07 27.16

The numbers here are quite good, suggesting a short-term upside edge. Below is an 8-day profit
curve.

After going at least 30 days without closing at a 10-day low, SPX closes at a 10-day and > 200ma.

14-day ADX > 20. Buy on close. Sell 8 days later. $100k/trade. 1980 - present.
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This curve appears very steady and persistent. | have also added this study to the active list.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line held above zero. Positive readings
mean net expectations are for upside over the next few days. Meanwhile the black Differential
Line is now very stretched above zero. The positive Differential Line reading means that SPX is
strongly oversold versus recent expectations. So expectations are positive and SPX is oversold.
This is considered a bullish configuration. Bullish configurations are visible on the chart whenever
both lines close above zero. Therefore, the Aggregator formation stayed long at the close.
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Based on the current list of active studies, expectations are set to remain positive on Friday. This
is highly unlikely to change. Meanwhile, the Differential Pivot will be 5239.06 on Friday. That is
1.8% above Thursday’s close. Therefore, SPX will need to close up a sizable 1.8% on Friday in
order to flip from oversold to overbought versus recent expectations.

So the Aggregator is again bullish. There is a buildup of bullish evidence occurring. And there is
plenty of room to the upside before SPX will turn overbought. So reward/risk appears favorable.
Of course as | discussed last night, Friday is an employment day. A strong close would have been
preferable for setting up a positive employment day, but they have been generally positive over
the last 11 years. Still, it is a wildcard that could garner a strong reaction. 1 will look to add to my
current small position if I can get a favorable fill on Friday.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 4/1 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
New
NVDA —1/3 @ $859.05 (buy @ limit)

Broad Market Large Cap CBI — 1(NVDA)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy % index position @ $512.00 LIMIT. Based on the short-term outlook, | will look to
add to my SPY position if it pulls back a little more on Friday.

NVDA — Buy 1/3 Catapult position @ $859.05 LIMIT. From the Catapult section above, this is
the 1% of up to 3 possible lots of NVDA.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price|] % Gain/Loss|Notes
SPY(1/4) 4/3/2024 $517.72 $513.07 -0.90%|Aggregator

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser, Eastsound Capital Advisors,
LLC (ECA) d.b.a. Capital Advisors 360. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter
from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any
embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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